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Government Incentive Alert: Malaysia’s ESG Tax
Deductions Now in Effect

A turning point for ESG investment in Malaysia has arrived.

From the 2024 assessment year, Malaysian companies can now claim tax deductions of up to
RM50,000 annually for expenses related to Environmental, Social, and Governance (ESG) reporting
and sustainability compliance. This measure, in effect until the 2027 assessment year, provides long-
awaited financial support for businesses working to meet growing regulatory and stakeholder
expectations. This move follows official updates in Malaysia’s Budget 2024 and is being administered
by the Inland Revenue Board (LHDNM). It sends a clear message: sustainability is no longer just a
corporate aspiration—it is a government-backed priority.

- WHAT QUALIFIES FOR THE DEDUCTION?

This incentive applies to:

ESG data collection and tracking systems

Carbon emissions and greenhouse gas (GHG) calculation software

Sustainability and climate risk reporting platforms

External ESG advisory and compliance consulting services

Development of carbon projects and related MRV (Measurement, Reporting & Verification)
activities
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Whether you're aligning to Bursa Malaysia listing requirements, responding to international investor
scrutiny, or starting your first ESG disclosure, this deduction can significantly offset your upfront
investment.

=3 WHo Is ELIGIBLE?

The tax deduction scheme applies to:
o Companies listed on Bursa Malaysia
o Financial institutions
o Small and medium enterprises (SMEs)

In short, any business currently asking the question: “How do we justify ESG spending to our
leadership?” now has a powerful answer—government-backed cost relief.

@, WHAT ELSE SHOULD You KNow?

This RM50,000 annual cap is part of a broader policy framework to encourage low-carbon transition
and responsible business practices. In parallel, companies undertaking verified carbon projects are
eligible for an additional tax deduction of up to RM300,000, covering the cost of MRV and carbon
accounting systems. This second incentive is managed through Malaysia’s Green Technology and
Climate Change Corporation (MGTC) and is valid from 1 January 2024 to 31 December 2026.

Taken together, these measures are designed to:
o Build ESG capability within organisations
o Improve the credibility and transparency of reporting
o Accelerate Malaysia’s shift to a low-carbon economy
o Support compliance with both domestic and international ESG standards

[Jh How ESG DiscLoSE CAN HELP

At ESG Disclose, we’ve developed a Knowledge Hub packed with the resources, templates, tools and
regulatory explainers needed to make ESG easier, clearer, and more cost-effective. With these new
government incentives in place, there has never been a better time to access our platform and begin—
or strengthen—your sustainability strategy.

Whether you need reporting software, GHG measurement tools, or ESG consulting support, we’re ready
to help you make sense of the opportunity and deliver on compliance with confidence.

P For more information and tailored support, please contact our team at: info@esg-disclose.com
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