FAE Revolutionising ESG Due Diligence:

A Leap Towards Sustainable Investment
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Context

» The ESG adoption, performance and
compliance of companies is under intense
scrutiny, the need for rigorous, transparent, and
comprehensive due diligence processes has
never been more critical.

* Investors and funds are increasingly looking
beyond the traditional financial metrics to
include sustainable and ethical considerations
in their investment decisions.

« However, the due diligence process in assessing
a company's ESG integration and sustainability
efforts often involves a complex, time-
consuming process that relies heavily on
manual efforts and traditional methods.

 This is where our innovative readiness
assessment tool comes into play, marking a
significant leap towards sustainable
investment.
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Aligning With Global ESG Frameworks

Our Al-enhanced readiness assessment tool redefines due diligence by seamlessly integrating with global ESG
frameworks, a necessity for modern companies facing increasing reporting demands.
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This tool transcends the limitations of traditional methods, which depend on Investment Analysts manually
orees sifting through diverse data streams—from Bloomberg or Nexus Lexis to social media and direct inquiries.

Our innovative platform employs a pioneering data extraction mechanism that probes both the visible internet
and the shadowy reaches of the dark web. This allows for an unparalleled scrutiny of companies’ sustainability
endeavours and ESG commitments.
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By doing so, it not only brings to light a more nuanced understanding of corporate practices but also unveils
hidden risks that traditional approaches might overlook.
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Encouraging Transparency and Managing Risks

Traditional due diligence relies
heavily on investment analysts using
varied sources like financial

|ﬂ databases, social media, and Excel
questionnaires, which has inherent

limitations in verifying information
authenticity.

It surpasses traditional methods by
—= requiring companies to provide
v - disclosures and concrete proof of
their ESG claims, followed by a
rigorous data validation process.

/— Provide a comprehensive gap analysis

Y

»

A major challenge is the reliance on
self-reported, unverified data from

companies, particularly through po
Excel questionnaires on ESG ::
practices, raising questions about -

assessment reliability and
transparency.

This enhances due diligence
verification capabilities, increasing
the transparency and reliability of
assessments, crucial for funds
focused on impact or sustainable
investments.

Acrozs the ‘Environment,” “Secial,’ and Governance”

categaries

Assessing how a company wauld score i It were asked to

compeel formal stabutory ESG Qisclosures
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Our automated readiness
assessment tool revolutionises the
evaluation of a company's ESG
practices by encouraging thorough
verification, aiming to provide funds
with a transparent and accurate risk
analysis.

The Aim Of Cendueting The ESG

- Focus onidentifying areas that require
Readiness Assessmenl

Immiediate focus and plan for impravement

Provides a roadmap for addressing areas where
acompany may not fully meet multiple £56
Disclosure Frameworks

Fozusing o these identilied gaps and implementing the
recommended actions wil be erucial in enhancing the
cempary’s E5G repering 2nd camplianze

Objective of the ESG Disclose Readiness Assessment:
The tool streamlines data collection and
analysis to measure a company's adherence
to ESG Disclosure Frameworks and public dataq,
highlighting potential investment risks and
opportunities.




A Solution for Today's Complex Business Environment

Our solution assesses both

We aim to promote listed and unlisted
widespread adoption of companies, crucial for
this assessment, funds focused on impact or

contributing to a more sustainable investments,
transparent, responsible, by examining ESG

and sustainable global performance risks often

investment |andscqpe. found in SME-dominated Risk Reduction & Decision Enhancement: Identifies

supply chains. companies both listed and non-listed with solid ESG

practices, reducing investment or lending risks in a
sustainability-conscious market, and supporting
informed decision-making.
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Adaptability & Ethics: Highlights the need for
companies to adeptly address future environmental
and social challenges for sustainable, ethical
investments.

Sustainable Investment Strategy: Promotes directing
Recognising the industry's investments into ESG-committed businesses,

This makes our tool essential advancing the global sustainability effort.
for comprehensive ESG

integration, ensuring
investments align with
sustainable development
practices.

challenge of lengthy due
diligence processes, our
readiness assessment tool
streamlines ESG due
diligence, offering efficiency,
accuracy, and transparency.




 Why ESG Disclose

ESG Disclose is not just another software provider; it is an ecosystem of
ESG solutions designed to support clients of all sizes in navigating and
benefiting from their ESG operations. We understand that managing ESG
performance poses significant challenges for both investors and
corporations.

We are the only collection of solutions and partnership ready to activate and
execute a successful ESG Ecosystem for the nation.
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