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= |ntroduction

In the wake of rising awareness about environmental, social, and
governance (ESG) issues, investment funds are increasingly
scrutinised for their sustainability credentials. This case study
outlines the outcome of our partnership with Investment Fund to
develop a robust framework and tool for assessing the ESG and

“ sustainability credentials of their existing and potential new

c‘ investments. The primary objective was to create a transparent,
reliable system to avoid greenwashing and ensure genuine
sustainability in their portfolio.

= Background

e Theinvestment Fund, with a diverse portfolio spanning
multiple sectors, faced challenges in assessing the
sustainability impact of its investments. With the growing
concern about greenwashing — where companies overstate
their environmental credentials — there was an urgent need
to establish a reliable evaluation process.

e The project's goal was to develop a framework and tool that
would enable the Investment Fund to make informed,
responsible investment decisions.

= Project Approach

The project was divided into several key phases:

Assessment of Current Practices

Evaluation of the existing investment assessment processes.

Conducted stakeholder interviews to understand their

concerns and expectations.

4. Benchmarking and Research

5. Analysed industry best practices and standards in ESG and

sustainability.

Reviewed regulatory requirements and investor expectations.

Development of the ESG Framework

Create a comprehensive ESG framework tailored to

investment portfolio.

9. Integrated quantitative and qualitative metrics for a holistic
assessment.

10. Selection of ESG data platform /[ application

11. Developed a user-friendly tool that operationalised the ESG
framework.

12.  Ensured the tool's compatibility with the funds existing IT
infrastructure.

13. Pilot Testing and Feedback

14. Conducted a pilot test with a select portfolio.

15. Gathered feedback to refine the framework and tool.
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= Results
The collaboration led to several key outcomes:

Benefits and Challenges of Ethical Investing

| BENEFITS

Promotes Corporate c;ﬂ;?abi::ﬁ:sl ;o A"%&fd?ﬁz?;zrts Potential for Positive
Social Responsibility Development Values Financial Returns

CHALLENGES

Balancing Ethical and

Lack of Standardization Limited Investment Options Financial Considerations

Enhanced ESG Assessment Capabilities

The Investment Fund can now systematically evaluate

the sustainability impact of its investments.

The tool provides comprehensive reports, aiding in

decision-making.

Improved Transparency and Accountability

The framework has increased transparency in the Funds

investment processes.

Stakeholders have greater confidence in the Funds

commitment to sustainability.

Alignment with Global Standards

The framework aligns with international ESG standards,

ensuring global relevance.

9. The fund is better positioned to comply with evolving
regulatory demands.

10. Proactive Identification of Risks and Opportunities

1.  The tool enables the Fund to proactively identify ESG-
related risks and opportunities.

12. It has become integral in shaping Funds investment

strategy.
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= Challenges and Solutions
+ Challenge: Data Availability and Quality

« Solution: Developed partnerships with external data
providers and implemented internal data collection
processes.

« Challenge: Balancing Quantitative and Qualitative
Assessments

« Solution: Created a hybrid model that considers both
quantitative metrics and qualitative insights.




=» Conclusion

The collaboration with the Investment Fund exemplifies the
growing importance of ESG and sustainability in investment
decision-making. By developing a comprehensive framework
and a robust tool, the fund has enhanced its ability to assess
and manage ESG risks, align with global sustainability
standards, and most importantly, combat greenwashing

l effectively.

+ Thelandscape of green and sustainable financing, while
challenging, presents a broad spectrum of opportunities for
investors. Real-world case studies show that with due diligence,
risk assessment, and a commitment to green principles,
investors can contribute significantly to global sustainability
goals while also securing robust returns. With concerted efforts
from regulatory bodies, investors, and other stakeholders, the
potential of green and sustainable financing can be fully
realised.

E For more information, contact
us on info@esg-disclose.com

@ www.esg-disclose.com




	Slide 1: Insights from Our Experience in Collaborating with an Investment Fund to Develop an ESG and Sustainability Assessment Framework
	Slide 2
	Slide 3
	Slide 4

