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Introduction 
ESG factors have become a central focus for investors in the last decade, as 
these non-financial metrics increasingly impact companies' long-term 
value. Yet, the ESG landscape has been marked by a confusing array of 
standards, metrics, and frameworks – often referred to as the 'alphabet 
soup' – making it challenging for investors to compare and analyse 
sustainability information across companies. However, the introduction of 
the new standards by the International Sustainability Standards Board (ISSB) 
promises to bring uniformity to this landscape. 
 
The Problem of Multiple Standards 
Previously, the ESG reporting landscape was filled with various reporting 
frameworks like GRI, SASB, TCFD, and CDP, to name a few. The proliferation of 
these metrics and standards made it labour-intensive for companies to 
report and for investors to decipher and compare data. Moreover, the risk of 
greenwashing—where companies provide misleading information about 
their environmental practices—was accentuated as there was no single 
standard to hold them accountable. 
 
 



The Rise of ISSB Standards 
Recognising the pressing need for standardization, the ISSB has released its 
set of standards aimed at providing a global baseline for sustainability 
reporting. The primary goals of these standards are: 

• Consistency: Providing a unified set of metrics and standards ensures 
that companies report their ESG performance using the same criteria, 
allowing for more straightforward comparisons. 

• Transparency: With a standardized set of reporting guidelines, there's 
a lesser chance for companies to obfuscate their true sustainability 
performance. 

• Relevance: ISSB standards focus on metrics that are material to 
business performance and investor decision-making. 

• Investor Reaction 
 
The introduction of the ISSB standards has been welcomed by the global 
investment community.  
 

 
 
Here's why: 

• Ease of Analysis: Investors can now pull up ESG data from multiple 
companies and know that they're comparing apples to apples. This 
streamlined process saves time and resources. 

• Confidence in Data: With a unified reporting standard, investors can 
have greater confidence in the ESG data they analyse, knowing it 
adheres to a global benchmark. 



• Enhanced Decision Making: Reliable and consistent ESG data enables 
investors to make more informed decisions about where they place 
their capital, ensuring alignment with their sustainability objectives. 

 
The Road Ahead 
While the ISSB standards are a significant step in the right direction, their 
success depends on widespread adoption by companies globally. 
Regulatory bodies and stock exchanges are likely to play an essential role in 
promoting or even mandating the use of these standards. Furthermore, as 
the world of ESG evolves, the ISSB must ensure its standards remain up-to-
date and relevant. 
 
Conclusion 
The 'alphabet soup' of sustainability disclosure has long been a pain point 
for both corporations and investors. The new standards introduced by the 
ISSB offer a promising solution to this issue, bringing clarity and uniformity to 
the ESG reporting landscape. As more and more companies adopt these 
standards, investors can expect more transparent, reliable, and comparable 
ESG data to drive their investment decisions. The future looks bright for ESG 
investing, and the ISSB standards are paving the way. 
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